Rating Action: Moody's upgrades Sorgente's Investment Manager Quality rating to MQ2
Global Credit Research - 04 Mar 2011
London, 04 March 2011 -- Moody's Investors Service has upgraded today the Investment Manager Quality (MQ) rating of Sorgente
SGR S.p.A. ("Soregente") to MQ2 from MQ3.
Moody's decision to upgrade the MQ rating to MQ2 is based on Sorgente's: (i) successful performance history with their flagship
Michelangelo real estate fund, (ii) ability to retain existing investors and grow and diversify new investor bases, and (iii) continued
implementation of additional management controls as part of its risk management and investment process.
During the past three years, Sorgente's assets under management have grown nearly 50%. Sorgente has remained focused on its
strengths as an asset manager and this is reflected in the stability of the performance of its funds relative to the broader Italian real
estate sector. The maturity and liquidation of the Michelangelo Fund during 2010 highlights Sorgente's ability to manage the full
lifecycle of its fund product. The firm has retained many flagship fund investors in the follow-on Michelangelo II Fund, which
demonstrates investor conviction in the fund's investments and Sorgente's ability to identify opportunities amongst trophy real estate
assets.
"Since our initial rating, Sorgente has reinforced investment infrastructure and risk management practices. Key man risk has been
addressed by a broadening of the investment team while accountability throughout the investment lifecycle is more clearly defined
with internal and external parties ensuring high service levels and independence" says Michael Eberhardt, Moody's lead analyst for
Sorgente.
However, the firm does face challenges shared by its fellow Italian real estate managers. The present uncertainty surrounding the
reform of the Italian real estate fund sector may present difficulties for the industry in delivering performance to investors, although
the local Italian real estate association is seeking to minimize the potential impact of such reform. An additional challenge that
Sorgente faces is more company-specific. While Sorgente has historically experienced very low levels of staff turnover, the firm
currently does not have defined retention measures, such as equity participation, which may increase turnover risk.
Sorgente was founded in November 1999 by Paolo Emilio Nistri and Valter Mainetti. Headquartered in Rome, Italy, Sorgente is one
of the largest Italian real estate managers with €1.9 billion of AUM as of December 2010. The last rating action on Sorgente occurred
on 8 May 2006, when Moody's assigned its initial MQ rating of MQ3.
The principal methodology used in assigning an MQ rating to Sorgente was "Moody's Approach to Evaluating and Assigning
Investment Manager Quality Ratings to Asset Management Companies," published in August 2005 and available on
www.moodys.com in the Ratings Methodologies sub-directory under the Research & Ratings tab. Other methodologies and factors
that may have been considered in the process of rating these issuers can also be found in the Ratings Methodologies sub-directory on
Moody's website.
NOTE: Moody's Investment Manager Quality ratings do not indicate a company's ability to pay a fixed financial obligation or satisfy
contractual financial obligations, either in its own right or any that may have been entered into through actively managed portfolios.
Also, the ratings are not intended to consider the prospective performance of a portfolio, mutual fund or other investment vehicle with
respect to appreciation, volatility of net asset value, or yield.
Moody's Investors Service may have provided Ancillary or Other Permissible Service(s) to the rated entity or its related third parties
within the three years preceding the Credit Rating Action. Please see the ratings disclosure page www.moodys.com/disclosures on our
website for further information.
Moody's adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient quality and from
sources Moody's considers to be reliable including, when appropriate, independent third-party sources. However, Moody's is not an
auditor and cannot in every instance independently verify or validate information received in the rating process.
Please see ratings tab on the issuer/entity page on Moodys.com for the last rating action and the rating history.
The date on which some Credit Ratings were first released goes back to a time before Moody's Investors Service's Credit Ratings
were fully digitized and accurate data may not be available. Consequently, Moody's Investors Service provides a date that it believes
is the most reliable and accurate based on the information that is available to it. Please see the ratings disclosure page on our website
www.moodys.com for further information.
Please see the Credit Policy page on Moodys.com for the methodologies used in determining ratings, further information on the
meaning of each rating category and the definition of default and recovery.
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